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More than 100 organizations from throughout New York State

 call for “Better Choices” in the State Budget
Governor’s proposed multi-year tax cut plan would

 require billions in service cuts in future years.  
ALBANY (February 23, 2006).  More than 100 community, religious, education, health care, labor and human services organizations from throughout New York State have issued a joint statement calling on the state Legislature to reject the governor’s multi-year, fiscally irresponsible tax cuts and instead support a common sense budget that invests in New York’s families.  The joint statement also called on the Legislature to:

· eliminate the Governor's proposed cuts in health care, higher education, and other vital public services; 

· maintain the quality of the state’s education system without placing greater pressure on local property taxes, and 

· begin meeting the needs of children throughout the state by implementing a statewide solution to the Court of Appeals’ decision in the Campaign for Fiscal Equity case. 

According to the statement, which was issued today at a press conference at the Legislative Office Building in Albany, the governor’s proposed multi-year tax cuts, if enacted by the legislature, would reduce state revenues by almost $5 billion per year when fully implemented, requiring deep service cuts and the depletion of billions from the state’s most flexible rainy day funds.  

“If a $5 billion tax cut package was affordable, it would not have to be phased in over 5 years,” said Frank Mauro of the Fiscal Policy Institute.  “Such a plan, if adopted, would put the Legislature and the next governor in the position of having to make counter-productive budget cuts or having to renege on these unrealistic tax cut promises.”

The Rev. Dan Hahn, Director of Lutheran Statewide Advocacy, said the budget as proposed was helping the favored few at the expense of the many.  According to Rev. Hahn, “Budgets are moral documents. They tell us what matters and what does not matter, who matters and who does not matter. Thus we need to bring a moral compass to our budget analyses along with our other tools.”

In terms of the impact of the proposed budget on the needy, Anne Erickson, the Executive Director of the Empire Justice Center, said, “Where we should be seeing expansions in programs and services to assist these families, we’re seeing instead budget cuts.  For example, the governor’s budget would cut $12 million from households that by definition are poor enough to qualify for assistance, include someone who is living with a disability, and in which a child is living. That’s how targeted the cuts to the poor are this year.”

The statement highlighted a series of alternative ways to raise the revenues necessary to adequately fund education, health care, human services and other essential services. Roger Benson,  President of the Public Employees Federation, spoke to the groups’ recommendation that New York state stop sweetheart deals with high-priced consultants who are being overpaid to do jobs that state workers can do better and cheaper.  Benson said, “This budget is a double whammy for working families.  It wastes $500 million on costly corporate consultants and gives tax cuts to the wealthiest New Yorkers and big corporations that already don’t pay their fair share of state taxes.”

Another alternative highlighted in the joint statement is the use of the state’s purchasing power to get better prices on prescription drugs. Mike Burgess, Executive Director of StateWide Senior Action and the NYS Alliance of Retired Americans, said, “The Pataki Administration should be working as hard to get better negotiated prices for prescription drugs for all of our state programs as it is trying to transfer hundreds of thousands of seniors and disabled to the flawed Medicare drug program.  To save money, budget officials demand that Legislature approve the transfer of these individuals by July 1 without adequate safeguards, yet they are silent about pursuing even greater savings through bulk purchasing of prescription drugs.”

In discussing the issue of corporate loopholes, Frank Mauro of the Fiscal Policy Institute said, "Until we close the loopholes that large corporations use to avoid paying their fair share of the cost of essential public services, the portion of the state budget covered by corporate taxes will continue to decline allowing these firms to continue to enjoy unfair competitive advantages over their local New York competitors.”

Michael Kink, Legislative Counsel for Housing Works, stressed the relationship between providing essential services and maintaining a rational tax system: “New York gets a good bang for the buck when we carry out basic public health efforts like fighting AIDS.  Corporations shouldn’t be able to hire lobbyists to avoid their fair share of the cost, and politicians shouldn’t fix the rules to let the wealthiest among us off the hook,” Kink said.

“This is not the time to be giving the wealthiest New Yorkers a $1 billion estate tax break when they currently only pay 6.5 percent of their income in state and local taxes while the rest of us pay between 10 and 12 percent,” said Mark Dunlea of the Hunger Action Network.

Other alternatives to service cuts that were covered by the joint statement included:

· Improving the effectiveness and accountability of Industrial Development Agencies (IDAs), Empire Zones and other economic development programs.
· Updating the bottle bill and making the bottling industry return unclaimed deposits.

· Preventing energy company windfall profits by auctioning the permits under Gov. Pataki’s plan to cap the emission of global warming gases by power plants.  

· Making New York's tax system fairer and more equitable by increasing the top marginal tax rates on the highest income households.

- 30 -

PAGE  

