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New Yorkers for Fiscal Fairness Urges State Leaders to Reject Costly and Reckless Tax Cuts that will Mortgage NYS’ Future
ALBANY (March 23, 2006).  New Yorkers for Fiscal Fairness, a coalition of faith-based, labor, human services and grassroots organizations across the state, called upon the Governor and Legislative leaders to stop promoting reckless tax cuts that squander our budget surplus and create future deficits.  

In February, NYFF joined with more than 100 community, religious, education, health care, labor and human services organizations from throughout New York State issuing a joint statement calling on the state Legislature to reject the governor’s multi-year, fiscally irresponsible tax cuts and instead support a common sense budget that invests in New York’s families.  The joint statement also called on the Legislature to:

· eliminate the Governor's proposed cuts in health care, higher education, and other vital public/human services; 

· maintain the quality of the state’s education system without placing greater pressure on local property taxes, and 

· begin meeting the needs of children throughout the state by implementing a statewide solution to the Court of Appeals’ decision in the campaign for Fiscal Equity case. 

It now appears that the Legislature will restore many of the cuts proposed by the Governor to education, healthcare and other state funded programs, but at the same time the Senate and Assembly have developed their own costly tax cut packages. While the Assembly plan is more targeted to working families, the Senate still publicly supports the Governor’s proposed elimination of the Estate tax and provides excessive tax breaks to big businesses. 

The elimination of the Estate Tax, a tax which only applies to the portion of estates over $1 million, would reduce state revenue by over $1 billion per year when fully implemented.  Approximately $600 million of that “relief” would go to the 200 or so largest estates settled each year. Earlier this week, in an open letter to the NYS Legislature, 46 wealthy New Yorkers took out a full-page ad in the Legislative Gazette calling upon state leaders to not eliminate the Estate Tax.  They noted that New York already has a “pronounced wealth divide” and that eliminating the Estate tax “could either reduce funding for critical state funded services such as education and health care” or result in increased property taxes.   

Ron Deutsch, Executive Director of New Yorkers for Fiscal Fairness stated that “At a time when the state actually has a budget surplus and can and should pick up more of the local costs for education and healthcare, they may provide tax cuts to the wealthiest residents that already pay almost half the taxes, as a percentage of their income, than the bottom 60 percent of New Yorkers.  We should be using our surplus to provide our children with the Sound Basic Education the Courts say they deserve and to address the health care needs of the 19 percent of New 

Yorkers that lack medical insurance.”  

 “A fair solution for tax relief that will aid all New Yorkers is for the state to provide greater resources to local schools to stabilize property taxes,” said Robin D. Rapaport, President of the National Education Association of New York (NEA/NY). “New York’s multi-billion tax-cut package is not affordable or reasonable. The restorations to education and other programs are not sustainable with the size of these back-loaded tax cuts.” 
The state has a budget surplus this year estimated to be between $2.95 and $4 billion, depending on whose numbers you believe are correct.  Deutsch pointed out that the surplus, despite the Governor’s claims that it is a result of Medicaid cost containments and sound economic policies, is largely available because of the temporary income tax surcharges placed on the wealthiest New Yorkers in 2003.  “Those tax surcharges have been phased out so you can bet that we will not be seeing budget surpluses like this in the coming years, now is the time to invest in vital services New Yorkers need.”   

According to the Fiscal Policy Institute, the governor’s proposed multi-year tax cuts, if enacted by the legislature, would reduce state revenues by almost $5 billion per year when fully implemented, requiring deep service cuts and the depletion of billions from the state’s most flexible rainy day funds.  This is on top of the $16 billion a year less in revenue we collect now because of the tax cuts enacted since Governor Pataki took office. 

“If the multi-billion dollar, back-loaded tax cut packages being proposed were affordable, they would not have to be phased in over multiple years,” said Frank Mauro of the Fiscal Policy Institute.  “Such a plan, if adopted, would put the Legislature and the next governor in the position of having to make counter-productive budget cuts or having to renege on these unrealistic tax cut promises.”

Other alternatives for preventing service cuts that have been proposed by the Better Choice Budget Campaign include:

· Improving the effectiveness and accountability of Industrial Development Agencies (IDAs), Empire Zones and other economic development programs.
· Closing loopholes that allow large, profitable corporations to avoid paying their fair share of state taxes and to require state corporate income tax disclosure by publicly-traded corporations, similar to what is required at the federal level.
· Stopping sweetheart deals to high-priced consultants who are being overpaid to do jobs that state workers could do better and cheaper.
· Updating the bottle bill and making the bottling industry return unclaimed deposits.

· Preventing energy company windfall profits by auctioning the permits under Gov. Pataki’s plan to cap the emission of global warming gases by power plants.  

· Making New York's tax system fairer and more equitable by increasing the top marginal tax rates of the personal income tax on the highest income households.
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